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PICTET 

Société d’Investissement à Capital Variable 
Open-Ended Investment Company 

15, Avenue J.F. Kennedy 
L-1855 LuxembourgR.C.S. Luxembourg [Luxembourg Trade and Companies Register] B 38 034 

 
This document is important and requires your immediate attention. If you are in any doubt about the content 
of this document, you should seek independent professional advice. 
 

Notice to shareholders of PICTET – Emerging Markets High Dividend  
 

 

27 May 2021 
 

Dear Shareholders, 

 

Merger of PICTET – Emerging Markets High Dividend into PICTET – Emerging Markets (each a 
“Compartment”, and collectively the “Compartments”) 
 

The Board of Directors (the “Board”) of Pictet (the “Company”) hereby wishes to notify you as a shareholder 

of the Absorbed Compartment (as defined below) that the Board has decided to merge Pictet – Emerging 

Markets High Dividend (the “Absorbed Compartment”) into Pictet – Emerging Markets (the “Absorbing 
Compartment”) with effect from 6 July 2021 (the “Effective Date”).  

 

Only the share classes ‘P USD’, ‘P dm USD’, and ‘P dy USD’ of the Absorbed Compartment have been 

available to Hong Kong investors. Shares of this class will be respectively merged into shares of ‘P USD’, ‘P 

dm USD’, and ‘P dy USD’ of the Absorbing Compartment on the Effective Date.  

 

Unless otherwise specified, all capitalised terms contained herein shall have the same meaning as in the 

Hong Kong offering documents of the Company. 

 

Background 
 
Following a strategic review of the Compartments, the Board has decided to merge the Absorbed 

Compartment into the Absorbing Compartment (the “Merger”) with the aim of rationalising the range of 

investment products and in the best interests of the shareholders due to limited commercial capacity, in 

accordance with Article 5 of the Articles of Association of the Company. The Board considers the 

rationalisation of its investment product range would lead to efficiencies whereby the commercial capacity 

of the Management Company and its delegates would be better utilised in the best interests of the 

shareholders in managing and operating the streamlined product range. 

 

Comparison between the Compartments 

 

While the Absorbed Compartment invests mainly in shares and similar securities (including American 

depositary receipts and global depositary receipts and preference shares) of companies whose headquarters 

are located in and/or that conduct their main activity in emerging countries and for which it is expected that 

dividends are higher or greater than those of their reference market, the Absorbing Compartment invests at 

least two-thirds of its total assets in securities issued by companies that are headquartered in and/or have 

their main activity in emerging countries. 

 

Please also note that the maximum management fee of the Absorbed Compartment is 2.40%, whereas the 

maximum management fee of the Absorbing Compartment is 2.50%. The current management fee for the 

share classes ‘P USD’, ‘P dm USD’, and ‘P dy USD’ of both the Absorbed Compartment and the Absorbing 
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Compartments are 1.40%. 

 

Please refer to the Appendix to this Notice for details on the key similarities and differences between the 

Compartments. 

 

As of 30 April 2021, the fund sizes of the Absorbed Compartment and the Absorbing Compartment are 

respectively USD 107,666,588.60 and USD 453,089,720.05.  

 

Merger details and procedure  

 

On the Effective Date, all assets and liabilities of the Absorbed Compartment will be transferred to the 

Absorbing Compartment by way of a contribution in kind of all assets and liabilities, in accordance with 

article 1(20)(a) of the of the law dated 17 December 2010 on undertakings for collective investment, as 

amended. The transaction costs associated with such transfer are estimated to be 0.01% of the Net Asset 

Value of the Absorbed Compartment as at the date of this notice, and will be borne by the Absorbed 

Compartment as and when incurred, i.e. shareholders who remain in the Absorbed Compartment during the 
transfer will bear such costs. 
 

Shareholders who continue to hold shares in the relevant share class of the Absorbed Compartment on the 

Effective Date will receive an equal amount by value (not by number) of shares of the corresponding share 

class of the Absorbing Compartment, given the Net Asset Value per share of the relevant share class of the 

Absorbed Compartment may not be the same as that of the corresponding share class of the Absorbing 

Compartment. The number of corresponding shares in the Absorbing Compartment to be issued to each 

shareholder of the Absorbed Compartment on the Effective Date will be calculated using the exchange ratio 

as further described in the section “Exchange ratio” below. The overall value of a shareholder’s holding of 

the relevant share class of the Absorbed Compartment will thus remain the same after the relevant Merger, 

before rounding adjustments, if any, although shareholders may receive a different number of shares in the 

Absorbing Compartment than they had previously held in the Absorbed Compartment.  

 

The Compartments as of the Effective Date will continue to be valued in accordance with the valuation 

principles as set out in the Hong Kong offering documents and articles of incorporation of the Company and 

the Compartments, and there is no difference between the valuation principles applicable to the Absorbed 

Compartment and the Absorbing Compartment.  

 

The Absorbed Compartment will cease to exist as a result of the Merger and thereby will be dissolved on the 

Effective Date without going into liquidation. For those who remain as shareholders of the Absorbed 

Compartment until the Effective Date, the first Dealing Day for their shares in the Absorbing Compartment 

will be the Effective Date. Such shareholders will be able to exercise their rights as shareholders of the 

Absorbing Compartment from the Effective Date.  

 

The disclosure on the Merger process and arrangement as set out herein are consistent with the Hong Kong 

offering documents and the articles of incorporation of the Company and the Compartments. 

 

Portfolio rebalancing 
 

From four Hong Kong Business Days prior to the Effective Date (i.e. 29 June 2021), the Absorbed 

Compartment’s portfolio will be rebalanced to resemble that of the Absorbing Compartment in view of the 

Merger.  In view of the commonality of holdings between the Compartments, the transaction costs associated 

with such rebalancing are estimated to be 0.25% of the Net Asset Value of the Absorbed Compartment as 

at the date of this notice, and will be borne by the Absorbed Compartment as and when incurred, i.e. 

shareholders who remain in the Absorbed Compartment during the rebalancing will bear such costs. 
 

Please note that the transaction cost figures with regards to the transfer and rebalancing disclosed above is 

the Management Company’s best estimations only as of the date of this notice, and may vary subject to 

factors including portfolio holdings at the time of the rebalancing and transfer of assets and liabilities, the 

prevailing liquidity and volatility levels in the market, the Net Asset Value during the rebalancing period as 

well as the time taken to reposition securities.  
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Once the rebalancing of the Absorbed Compartment’s portfolio has commenced, the underlying investments 

of the Absorbed Compartment may not be able to comply with the investment objective, policy and 

restrictions of the Absorbed Compartment as disclosed in the Hong Kong offering documents. 

 

No rebalancing of the Absorbing Compartment portfolio will occur after the Merger.  

 

Exchange ratio 

 

The exchange ratio for the Merger will be six decimal places and shall be established on the Effective Date 

as a ratio between the net asset value of the relevant class of the Absorbed Compartment and the net asset 

value of the corresponding class of the Absorbing Compartment as of the Effective Date. The number of 

shares held in the relevant class of the Absorbed Compartment will be multiplied by the exchange ratio to 

determine the number of shares of the corresponding class of the Absorbing Compartment. The number of 

shares will be rounded to 2 decimal places.  

 

Confirmation of the Merger 

 

Those who remain shareholders of the Absorbed Compartment after the Merger Cut-off Time (as defined in 

the section “Options available to Hong Kong shareholders” of this Notice) will receive a notification 

confirming that (i) the Merger has been carried out and (ii) the number of corresponding shares they hold 

in the Absorbing Compartment no later than two business days after the Effective Date. 

 

Implications 
 

The Absorbed Compartment is no longer allowed to be marketed to the public in Hong Kong and shall not 

accept subscriptions from new investors with effect from the date of this notice. 

 

The costs and expenses associated with the Merger, including any legal, advisory or administrative costs but 

other than the transaction costs associated with the transfer of assets and liabilities and portfolio rebalancing 

as detailed in the sections “Merger details and procedure” and “Portfolio rebalancing” above, will be borne 

by the management company of the Company, Pictet Asset Management (Europe) S.A.. There are no 

unamortised expenses of the Compartments. 

 

As a result of the Merger, there will be no change of Management Company, and Depositary Bank of the 

Absorbed Compartment and Absorbing Compartment. 

 

Options available to Hong Kong shareholders 
 

Hong Kong shareholders of the Absorbed Compartment have the following options: 

 

1. Take no action: The ‘P USD’, ‘P dm USD’, and ‘P dy USD’ shares of Hong Kong shareholders of this 

share class who take no action will automatically be exchanged, free of charge, for shares of the 

corresponding classes of the Absorbing Compartment on the Effective Date. 

 

2. Redeem or switch your investment: You may redeem your shares in the Compartment, or switch to other 

SFC-authorised1 compartments of the Company, free of redemption or switching fees2, if Bank Pictet & 

Cie (Asia) Ltd, which has been procured by the Hong Kong Representative to handle subscription, 

switching and redemption requests from Hong Kong investors, receives your redemption or switching 

 
1 The SFC’s authorisation is not a recommendation or endorsement of the compartments of the Company nor does it 

guarantee the commercial merits of the compartments of the Company or their performance. It does not mean the 

compartments of the Company are suitable for all investors nor is it an endorsement of the suitability of the 

compartments of the Company for any particular investor or class of investors. Please refer to the offering documents of 

the Company for details. 
2 Please note that although Pictet will not impose any charges in respect of your redemption/switching instructions, your 

bank, distributor or financial adviser may charge you redemption/switching and/or transaction fees and may impose 

different dealing arrangements. You are advised to contact your bank, distributor or financial adviser should you have 

any questions. 
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request in good order made in accordance with the procedures set out in the Hong Kong offering 

documents of the Company at or before 5 p.m. (Hong Kong time) on 28 June 2021 (the “Merger Cut-
Off Time”), i.e. five Hong Kong banking days immediately preceding the Effective Date. Redemption 

and switching requests will no longer be accepted or processed after the Merger Cut-Off Time. Please 

note that each distributor may impose different deadlines before which redemption and switching 

requests must be received for shareholders who deal through such distributors. Such deadlines may be 

earlier than the foregoing dealing deadline of the Compartment. 

 

Please be reminded that the Management Company has established a swing pricing mechanism policy 

to protect shareholders. A dilution levy may also be charged in certain exceptional circumstances. In 

particular, the swing pricing mechanism may be applied and/or the dilution levy may be charged to 

protect the interests of the remaining shareholders in the Absorbed Compartment in the event that 

significant redemptions in the Absorbed Compartment occur prior to the Merger Cut-Off Time. Please 

refer to the section headed “Swing Pricing Mechanism / Spread” in the Prospectus for further details 

on the swing pricing mechanism and the section headed “Dilution Levy” in the Prospectus for further 

details on the dilution levy applicable to the Company and the Compartments. 

 

Tax Implications 
 
The Compartments are not expected to pay Hong Kong tax on profits attributable to the Compartments. 

 

Shareholders resident in Hong Kong will not be subject to any Hong Kong tax on distributions paid by the 

Compartments or on capital gains realised on the redemption of any shares unless the acquisition, 

redemption or conversion of shares is or forms part of a trade, profession or business carried on in Hong 

Kong. 

 

Shares in the Compartments will not attract Hong Kong estate duty. 

 

Since the Compartments have no Register of shareholders in Hong Kong, no Hong Kong stamp duty is 

payable in respect of transactions in the shares. 

 

The above tax implications will continue to be applicable after the Effective Date. 

 

You should consult your own professional advisors on the potential taxation consequences of the transfer, 

sale, redemption, conversion or otherwise disposal of your shares in the relevant Compartment(s). 

 
***** 

Additional Information 

The Hong Kong offering documents (including the product key facts statements of the Absorbed 

Compartment and the Absorbing Compartment), the articles of incorporation of the Company, the latest 

annual and semi-annual reports and accounts of the Company are available for inspection during normal 

business hours on any business day at the office of the Hong Kong Representative (i.e. Pictet Asset 

Management (Hong Kong) Limited). 

 

If you have any questions or require any further information regarding the contents of this notice, please 

contact the Hong Kong Representative whose business address is 8&9/F, Chater House, 8 Connaught Road 

Central, Hong Kong (telephone: +852 3191 1880; facsimile: +852 3191 1899). 

 

The Board accepts full responsibility for the accuracy of the contents of this notice. 

 

Yours faithfully, 
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On behalf of the Company, 

 

 

 
Suzanne Berg 

 

 
Benoit Beisbardt 
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Appendix 
 

The following table is a comparison of relevant information pertaining to the Compartments. Shareholders 

are encouraged to refer to the Hong Kong offering documents of the Company and the Compartments, 

including the Product Key Facts Statements of the Compartments, for further information. 

 

 PICTET – Emerging Markets High 
Dividend 

PICTET – Emerging Markets 

Investment objective 
and policy (per the 
Product Key Facts 
Statement) 

The Compartment's objective is to 
invest mainly in shares and similar 
securities (including American 
depositary receipts and global 
depositary receipts and preference 
shares) of companies whose 

headquarters are located in and/or that 

conduct their main activity in 

emerging countries and for which it is 
expected that dividends are higher or 
greater than those of their reference 
market (i.e. emerging markets). 

The choice of investments will not be 
limited to a particular geographic 
sector, a particular sector of economic 
activity or a given currency. However, 
depending on market conditions, the 
investments may be focused on one 
country or on a limited number of 
countries and/or one economic activity 
sector and/or one currency. 

Under exceptional circumstances (e.g. 
market crash, market disruption or 
major crisis), the Compartment may 
temporarily hold up to 100% of its net 
assets in cash and Cash Equivalents 
for cash flow and liquidity 
management. “Cash Equivalents” are 
investments that can be readily 
converted into cash, such as a money 
market instrument, a bank deposit or a 
money market fund. In any case, the 
Compartment may only invest up to 
10% of its net assets in undertakings 
for collective investment in 
transferable securities (UCITS) and 
other undertakings for collective 
investment (UCIs). 

The Compartment invests at least two-
thirds of its total assets in securities 
issued by companies that are 

headquartered in and/or have their 

main activity in emerging countries 

such as, but not limited to Brazil, 
Hong Kong, South Korea and Russia.  

The Compartment will hold a 
diversified portfolio, generally 
composed of securities issued by 
listed companies. These securities 
may be ordinary or preference shares, 
convertible bonds and to a lesser 
extent warrants on transferable 
securities and options. 
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Emerging countries are defined as 

those considered, at the time of 

investing, as industrially developing 

countries by the International 

Monetary Fund, the World Bank, the 

International Finance Corporation 

(IFC) or one of the leading investment 

banks. These countries include (but 
are not limited to) Brazil, Taiwan, 
China and Russia. 

Emerging countries are defined as 

those considered, at the time of 

investing, as industrially developing 

countries by the International 

Monetary Fund, the World Bank, the 

International Finance Corporation 

(IFC) or one of the leading investment 

banks.  

The Compartment may invest up to 

49% of its net assets in China A 

Shares through (i) the QFII status 

granted to an entity for the Pictet 

Group (subject to a maximum of 35% 

of its net assets), (ii) the RQFII status 

granted to an entity of the Pictet 

Group, (iii) the Shanghai-Hong Kong 

Stock Connect programme, (iv) the 

Shenzhen-Hong Kong Stock Connect 

programme and/or (v) any similar 

acceptable securities trading 

programmes which may be available to 

the Compartment in the future as 

approved by the relevant regulators 

from time to time.  The Compartment 

may also use financial derivative 

instruments (FDIs), such as futures 

and swaps, on China A Shares. 

The Compartment may invest up to 

30% of its net assets in China A 

Shares through (i) the QFII status 

granted to an entity for the Pictet 

Group, (ii) the RQFII status granted to 

an entity of the Pictet Group, (iii) the 

Shanghai-Hong Kong Stock Connect 

programme, (iv) the Shenzhen-Hong 

Kong Stock Connect programme 

and/or (v) any similar acceptable 

securities trading programmes which 

may be available to the Compartment 

in the future as approved by the 

relevant regulators from time to time.  

The Compartment may also use 

financial derivative instruments, such 

as futures and swaps, on China A 

Shares. 

The Compartment may also invest in 

depositary receipts, including 

American Depositary Receipt (ADR), 

Global Depositary Receipt (GDR) and 

European Depositary Receipt (EDR), 

and preference shares.  The 

Compartment will only invest in 

depositary receipts and preference 
shares that represent such underlying 

assets that are related to the primary 

investment objective of the 

Compartment. 

The Compartment may also invest in 

depositary receipts, including 

American Depositary Receipt (ADR), 

Global Depositary Receipt (GDR) and 

European Depositary Receipt (EDR). 

The Compartment will only invest in 

depositary receipts that represent 

such underlying assets that are related 

to the primary investment objective of 

the Compartment. 

The Compartment may invest up to 

10% of its net assets in debt 

instruments with loss-absorption 

features (e.g. debt instruments, 

contingent convertible bonds, non-

preferred senior debt instruments and 

other senior or subordinated debt 

instruments issued by a holding 

company of a financial institution with 

features of contingent write-down or 

contingent conversion to ordinary 

shares on the occurrence of (i) when a 

financial institution is near or at the 

point of non-viability, or (ii) when the 

capital ratio of a financial institution 

The Compartment will not invest more 

than 10% of its assets in bonds or any 
other debt security, including 
convertible bonds, money market 
instruments, derivatives and/or 
structured products whose underliers 
are, or offer exposure to, bonds or 
similar debt and interest-rate 
securities, as well as debt instruments 

with loss-absorption features (e.g. 

debt instruments, contingent 

convertible bonds, non-preferred 

senior debt instruments and other 

senior or subordinated debt 

instruments issued by a holding 
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falls to a specified level). company of a financial institution with 

features of contingent write-down or 

contingent conversion to ordinary 

shares on the occurrence of (i) when a 

financial institution is near or at the 

point of non-viability, or (ii) when the 

capital ratio of a financial institution 

falls to a specified level). 

The Compartment may use FDIs, such 

as warrants, futures, swaps or options, 

primarily for efficient portfolio 

management and / or hedging 

purposes.  

The Compartment may use FDIs, such 

as warrants, options or forwards, 
primarily for efficient portfolio 

management and / or hedging 

purposes. 

At least 51% of the Compartment’s net assets shall be invested in physical 

equities (to the exclusion of ADR, GDR, FDIs and of any lent securities) that are 

listed on a stock exchange. 

Investment 
restrictions 

Investment restrictions applicable to compartments of the Company, including 

the Compartments, are set out in the Hong Kong offering documents. Please 

refer to the section headed “Investment Restrictions” of the Prospectus for 

further details. 

Net derivative 
exposure  

The Compartment’s net derivative exposure may be up to 50% of its net asset 

value. 

Reference index MSCI EM (USD).  

Used for performance objective and 

performance measurement. 

MSCI EM (USD).  

Used for portfolio composition, risk 

monitoring, performance objective 

and performance measurement. 

The performance of the Compartment is likely to be significantly different from 

that of the benchmark, because the Manager has significant discretion to 

deviate from its securities and weightings. 

Exposure to total 
return swaps, 
securities lending 
transactions, reverse 
repurchase 
agreements and 
repurchase 
agreements 

The expected level of exposure to 

Securities Lending Agreements 

amounts to 5% of the Compartment’s 

net assets. 

The expected level of exposure to 

Securities Lending Agreements 

amounts to 10% of the Compartment’s 

net assets. 

The Compartment does not expect to be exposed to total return swap, 

Repurchase Agreements and Reverse Repurchase Agreements. 

Typical Investor 
Profile 

The Compartment is an actively 

managed investment vehicle for 

investors: 

- Who wish to invest in shares issued 

by companies whose headquarters 

are located in and/or that conduct 

their main activities in emerging 

markets, to generate regular 

distribution of revenues. 

- Who are willing to bear significant 

variations in market value and thus 

have a low aversion to risk. 

The Compartment is an actively 

managed investment vehicle for 

investors: 

- Who wish to invest in shares issued 

by companies with headquarters in 

and/or whose main business is 

conducted in emerging markets. 

- Who are willing to bear significant 

variations in market value and thus 

have a low aversion to risk. 

Dividend policy P USD: Dividends, if any, will be reinvested. 

P dm USD: Dividends will be declared monthly on a discretionary basis, and if 
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declared, will be paid monthly. Dividends may be paid out of capital and 

reduce the share class’s Net Asset Value. 

P dy USD: Dividends will be declared annually on a discretionary basis, and if 

declared, will be paid annually. Dividends may be paid out of capital and 

reduce the share class’s Net Asset Value. 

Fund Manager Pictet Asset Management Ltd Pictet Asset Management Ltd 

Pictet Asset Management (Hong 

Kong) Limited 

Risk management 
method 

Commitment approach 

Cut-off time for 
receipt of 
subscription and 
redemption orders 

5 p.m. Hong Kong time. Please note that each distributor may impose different 

deadlines before which redemption and switching requests must be received for 

shareholders who deal through such distributors. Such deadlines may be earlier 

than the foregoing dealing deadline of the Compartment. 

Frequency of net 
asset value 
calculation 

The net asset value will be determined as at each Banking Day (the “Valuation 
Day”).  

However, the Board reserves the right not to calculate the net asset value under 

the situations set out in the section headed “Suspension of Net Asset Value 

Calculation, Subscriptions, Redemptions and Switches” in the Prospectus and 

the section “Suspension” in the Information for Hong Kong Investors. 

Calculation Day The calculation and publication of the net asset value as at a Valuation Day will 

take place on the relevant Valuation Day. 

Settlement date for 
subscriptions and 
redemptions 

Within 4 Week Days following the applicable Valuation Day. 

Base Currency USD 

Class Currency P USD, P dm USD, P dy USD: USD 

Initial minimum 
subscription amount 

P USD, P dm USD, P dy USD: Nil 

Management fee (as a 
percentage of share 
class value) 

P USD, P dm USD, P dy USD: 

Current level 1.40%, maximum level 

2.40% 

P USD, P dm USD, P dy USD: 

Current level 1.40%, maximum level 

2.50% 

Administration 
(service) fee (as a 
percentage of share 
class value) 

P USD, P dm USD, P dy USD: Current level 0.20%, maximum level 0.40% 

Depositary Bank fee 
(as a percentage of 
share class value) 

P USD, P dm USD, P dy USD: 

Current level 0.07%, maximum level 

0.30% 

P USD: Current level 0.06%, 

maximum level 0.30% 

P dm USD and P dy USD: Current 

level 0.07%, maximum level 0.30% 

Ongoing charges over 
a year3 

P USD: 1.86% 

P dm USD: 1.86% 

P dy USD: 1.82% 

P USD: 1.78% 

P dm USD: 1.59% 

P dy USD: 1.78% 

Key risk factors - Equity risk - Equity risk 

 
3 The ongoing charges figure is based on expenses for a one-year period ended 30 September 2020 and the average net 

asset value of the corresponding period. This figure may vary from year to year. 
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applicable to each 
Compartment 

- Risks associated with emerging 

markets 

- Currency risk 

- Risks relating to depositary receipts 

- Liquidity risk 

- Risks related to investment in the 

PRC 

- Risks associated with investment 

made though QFII and RQFII 

regimes 

- Risks associated with the Stock 

Connects 

- Concentration risk 

- Risks relating to the use of FDIs 

- Risk relating to Distribution share 

classes 

- Investment risk 

- Risks associated with emerging 

markets 

- Currency risk 

- Risks relating to depositary receipts 

- Liquidity risk 

- Risks related to investment in the 

PRC 

- Risks associated with investment 

made though QFII and RQFII 

regimes 

- Risks associated with the Stock 

Connects 

- Concentration risk 

- Risks relating to the use of FDIs 

- Risk relating to Distribution share 

classes  

- Investment risk 

Fund size as at 30 
April 2021 

USD 107,666,588.60  USD 453,089,720.05 

 


